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Risk Factors

Today's presentations contain forward-looking statements. All statements
made that are not historical facts are subject to a number of risks and
uncertainties, and actual results may differ materially. Please refer to our
most recent Earnings Release and our most recent Form 10-Q or 10-K
filing available on our website for more information on the risk factors
that could cause actual results to differ.



Intel Digital Home Vision
. CONSUMERS ENJOYING ENTERTAINMENT

(Movies, Music, Photos, Games) Anytime... on Any Device
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Intel” Viiv" Technology Features

[ :
ﬂ Dual core processing performance now
@ available with Intel® Core™2 Duo processor
gl%re? = Up to 40%' more performance
= Up to 40%' more power efficient
(. L ——— Connectivity for Digital Entertainment
"""" : S8 e = Intel Viiv-verified entertainment services
R B = Intel Viiv-verified media electronics
r i = Broadband ready with up to 1 Gigabit Ethernet
» networking

Simplified Digital Entertainment

= Qut of box high definition capable: 1080i support,
up to 7.1 audio

= Instant on/off (after initial boot when activated)

= Remote control ready " —media GUI

Intel Developer

FO R U M P"Wyhen compared to the Intel® PertivmE D processor 360, Performance measured using SPECINE® rate base2000, Actual performance may vary, Energy
efficiency bazed on Thermal Design Power [TDF) meazurement. See for more infarmation, Verified services waill vary, and

cortert restrictions may apply. “Remote may be sold separately.



Digital Home Platform Capabilities:

Intel” Win™
Technololgy with
Intel” Pentium” D

Intel” Pentium™ 4
Processor 571 with

Intel™Wiv™ Technology
with [ntel® Core™2 Duo

Intel Developer
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shiows fo fake ouf with your (IPod™ faster faster %

Source: Intel Systern configurations: shown on following slides.

Run Description: Calculations base on = 1] owvie haker® 2.1 comverting 12 15ec D'x-"fileé41ﬁhﬂﬂ. 1.7hbps, T20x420, 3|2If|:|r5'gI into Windows™ hdedia Mdeo™ B video file, 2]iTunes® 6.0.4.2 comverting
69 min 29 sec of music (7 180B7 from Wkato MP3 format, 3ssume 1 song = 3 minutes. Complete songs onby. 3] Adobe”™ Photoshop Bements"™ 40 rinning auto smart fi fegtune to comect and
enhance 103 jpeg images Enlr_? GO0 KB, Enmplete?phutns onhy. 4] Apple™ Quicktime® Pro 7.1 tzkingﬁ 121=zec D Hile ($16MB, 7200480 resolution, 2997 fpsgand credting an autput file using the
Broadband-High profile wi 264 comprassion, 672kbps video bitrate, multi-pass encoding, 480x360 resolution, AAC audio and a 128kbps audio bitrate. STXMPEG® 6.03 with Divas 6.3
converting 24sec HOW MPEGZ into 3 compressed HO Divifile. fesume awideo clip = 1 minute. Complete videos onby, 81 Perbrmance lesis and miiags ae ieaswed esing sgeciic compumer
sysresis dmdder compome mds amd eiflect appmsdiale perbrmamee of ntel poavcts aF seasued by thore tests, Any diference in sieten hamware, softwace, or cConfiparaiiod aidl aifect aciual
pedormd e, Buyers shoold consult obler sowmes ofimomiahion to e valuate the{pen'i:urmance off Firstems or oo mporents dhe v ae considedng pochasing . O some o alio on perbrrance tests
ard or e perormance of indel products, vl BEp dweadatel cospesorga meede soame s it . " Other names and brands may be claimed as the property of others



Digital Home Platform Capabilities:

Intal* Pantium” 4 ARl Intel* Viie™ Technology
P Sl wnh el ith Irtel Core™2 D
rocessor Tt ||TtE|. PEthiLllTl. 0 | Mite (= oo

HT Technaology B TEn Processor EGY00

7.1, Home Videography!
59 Spend fess Gime preparing youn ENJOY MEDIA AND GAMES

& oW 25 minute video file
- e FROM THE COUCH
Digital Music?

Convert an incredibfe number of
songs fo MPS format in 5 minutes

Japag s iUl Bpeg S eAT

Japag =1 Jayfiy

Digital Photos3

Auto-fix more photos in fUst 5
minutes and improve every shiok

Japag =1 eyl

Shows on the Go!4
Cufckly convert your favorte TV

SYNC CONTENT TO |
shiows fo fake ouf with your (IPod™ MEDIA PLAYER
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Source: Intel Systern configurations: shown on following slides.
Run Description: Calculations base on = 1] owvie haker® 2.1 comverting 12 15ec D'x-"fileé41ﬁhﬂﬂ. 1.7hbps, T20x420, 3|2If|:|r5'gI into Windows™ hdedia Mdeo™ B video file, 2]iTunes® 6.0.4.2 comverting
69 min 29 sec of music (7 180B7 from Wkato MP3 format, 3ssume 1 song = 3 minutes. Complete songs onby. 3] Adobe”™ Photoshop Bements"™ 40 rinning auto smart fi fegtune to comect and
Intel [}EUE|UDEF enhance 103 jpeq imagss 2 ROOKEY. Complate ?phntns anhy. 4] #pple™ Quicktime® Pro 7.1 tz:kingB 131zee D/ file (4160B, 7200420 resolution, 29,97 fpsgand creating an autplt file using the
Broadband-High prafile with H.264 compression, G72kbps video bitrate, multi-pass encoding, 480x360 resolution, AALC audio and a 128kbps audio bitrate. STAMPEGT &.03 with Diva® 6.2
FO R U M converting 24sec HOW MPEGZ into 3 compressed HO Divifile. fesume awideo clip = 1 minute. Complete videos onby, 81 Perbrmance lesis and miiags ae ieaswed esing sgeciic compumer
sysresis dmdder compome mds amd eiflect appmsdiale perbrmamee of ntel poavcts aF seasued by thore tests, Any diference in sieten hamware, softwace, or cConfiparaiiod aidl aifect aciual
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ard or e perormance of indel products, vl BEp dweadatel cospesorga meede soame s it . " Other names and brands may be claimed as the property of others



Get Going ... Start Innovating!

ANNOUNCING the

$1,000,000

Intel® Core™ Challenge

(jﬁ?"
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ENABLING THE CONNECTED HOME VISION
=3 Content Dellv > | G

Home Storag,n &Y 3

Remote M
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What Are We Doing?

Accelerate delivery of UNIQUE CONTENT EXPERIENCES world wide.

Content
Provider
Assets

Sports

( Movies

( Music
> .
‘ Games
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~
Intel® Viiv" Technology

Validated Content Service Infrastructure

iack Metadata Processing and
Encoder/DRM .”EJ . Sarchlng Engine

User and Security
Management

Metadata Generation and
In=ertion

Billing System
N -

[ Ads Placement

Content Publishing and |
FPackaging Service

Services Client
: Ul &
storefront

Download mgr

Directory
Server




ENABLING THE CONNECTED HOME VISION

Content Dellver-__;_.;;;___._

=3 Home Stg

Remote M 1 __
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Current Home Storage

Internet
through
provider

Disjoint Islands of Data
around the house

Intel Developer
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Situation Is Only Getting Worse!

Cumulative Networked Home Devices

# of devices WA (M)
2500

H Set top box (ARl
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0 wwsme S ENER N

B # Fortable media players (ABIZ005)
W # PCs and PYRs (I0C) I

150

1000

R

2005 2006 2007 2008 2009 2010

Intel Developer

FORUM

Cumulative Home Data
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Ditfusion Group 05, Intel estimates

20170 users won't be able to
access what they want



Data Permanence

- e 1 Yr Home Disk Failure Likelihood
Irreplaceable HOME

f VIDEO
Ss 1o replace

As users add disks,
much more likely to
lose a disk/data

 PROGRAMS |
Easily replaced 5

1 3 5 7 9 11 13 156

LEg Assumes 7% peryear
Weeks Years Lifetime disk failure (source: Intel IT)

Probability of One orMore Disk Failures

Desired data lifetime

Permanence in the home iIs a challenge
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Comprehensive Home Storage
Solution Required

e > 8
W INERNET

ARCHIVE

Cell iE:EII
Phone

L Firewall

Game

Intel Developer
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ENABLING THE CONNECTED HOME VISION

Content Delivery

Home Storage‘r _ @

Intel Developer
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What are the issues?

= Returns for OEMS and Retallers
= Service Provider Truck Rolls

1 = Consumers not needing to be
~ IT experts



Home IT System Architecture

ISP Management System

-

Sequrity
Credentials

Seamre Inside-out Tunnel
Connection

Diagnostics & °
Commands -
Through Tunne!. g

User’s Managed Platform

LS A

Security inter” AMT

Credentials

Intel Developer - Provided by ISV
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Digital Home Vision
Digital Home Future

Content Delivery
Home Storage
Remote Management

P ]
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