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INTEL ISRAEL: 35 YEARS OF TECHNOLOGICAL
PROGRESS AND SOCIAL CONTRIBUTION

| am excited to present Intel Israel’s fifth Corporate Responsibility Report and to share our
significant progress, processes and achievements of the past year.

2009 presented significant global economic and business challenges. Nonetheless, we
succeeded in identifying growth opportunities, which allowed us to reach an unprecedented
$34 billion in exports - a 145% increase over 2008. In other words, these exports
accounted for 10% of Israel's total industrial exports and 2.3% of the total production of
Israel's business sector.

We credit this increase to Fab 28, our newly ISO14001-certified facility in Kiryat Gat, which came online at full
capacity, and to the opening of the International Die Prep Jerusalem (IDPJ) facility, which was upgraded at an
investment of $40 million.

Concurrently, we forged ahead with the development of Intel's new technologies. We completed design work on
the Sandy Bridge Processor, the new generation of vPro technology; and launched new developments that deliver
significant improvements in the fields of wireless and optical communications.

We continuously strive to reduce our environmental footprint. This past year, more than ever, we focused on - and
made important progress in - projects which preserve environmental resources, such as:

= Construction of the Green Building at the MATAM Campus in Haifa, which conserves energy and natural resources
and is the first Intel Corporation design center to receive gold LEED® certification. It will be inaugurated and
populatedin 2010.

Inauguration of the largest server farm in Israel, which operates with innovative ecological systems.
Advancement of a renewable energy technology project at our Jerusalem site.

Extension of the Membrane Bio Reactor (MBR) at our Kiryat Gat facility. The MBR, Israel’s largest such system,
treats waste water so it can be used for irrigation and refrigeration, thereby conserving the country's potable
water. The waste reduction is equivalent to the monthly waste water of 100 households. This is one of numerous
energy-saving initiatives based on original ideas from employees and CS Israel Energy Conservation, which have
contributed to savings of $860,000 on energy and water expenses.

We continue to place great importance on social responsibility and, for the second year in a row, have been awarded
the "Best Place to Work” award - an accomplishment even more impressive during a year of economic crisis when we
streamlined and grew without redundancies. In line with our global corporate culture, we proudly employ people from
Israel's varied ethnic and religious sectors. In fact, the largest number of Arab engineers in Israel’s high-tech industry
is employed by Intel.

Over 40% of our employees have contributed 47,000 hours to the community; | extend my personal thanks to each
and every one of our volunteers, Concurrently, Intel added 12 partner corporations to the Think Plus+ Coalition, our
flagship volunteer program for promating scientific-technological education across Israel.

We celebrated Intel Israel's 35th anniversary with simple events in the communities where we have been doing
business for so many years, and by conferring certificates of recognition on the educational institutions, local
authorities and outstanding industrial leaders who have stood by our side all these years.

In the upcoming vear, we are committed to continuing to prove ourselves as a significant research and production
center for Intel Corporation. We will seek to reach full capacity, while maintaining impressive quality and low cost
of our chips and simultaneously advocating safety as the primary value of our work culture. We will mobilize our
valuable human resources in order to remain the corporate responsibility leader in the long-term projects we
undertake in close dialogue with ministries, municipalities and NGOs to continue meeting the needs of our country.

s

Maxine Fassber
Vice President, Intel Corporation
General Manager, Intel Israel

INTEL - DRIVING GLOBAL INNOVATION

About Intel Corporation
Founded by Gordon Moore and Robert Noyce in California in 1968, Intel Corporation introduced the first
microprocessor in 1971, starting the computing revolution that changed the world forever.

Today, Intel Corporation employs 80,000 people worldwide and is the largest chip and semiconductor
manufacturer in the world. Intel makes microprocessors, chipsets, motherboards and other products that provide
the building blocks for computers, servers, consumer electronics and other network and communication devices.

Intel Corporation is widely recognized as an innovator in both technology and business. In 2009, Businessweek
and Fast Company chose Intel as one of the 50 most innovative companies in the world. The same vear, Intel
issued a new document of the Human Rights Principles and officially joined the UN Social Responsibility
Organization, the United Nations Global Compact.

Intel Israel

Intel's presence in Israel started in 1974, in Haifa, with the first non-US Intel R&D center. In 1985, Intel opened
its first production facility outside the USA in Jerusalem. At the end of 2009, Intel Israel employed 6,340 people
in four R&D centers in Haifa, Yakum, Petach Tikva and Jerusalem, in the production facility in Kiryat Gat and in the
die facility in Jerusalem.

The R&D Centers: Global Portability Starts in Israel

Intel Israel's R&D centers are a strategic growth engine for Intel Corporation and they are responsible for some
of the technological breakthroughs that have transformed global computing. For vears, these centers created
core technologies for Intel, including the 8088, the first PC processor and MMX technology, which enabled the
Pentium processor. More recently, IDC engineers developed Intel® Centrino™ mobile computing technology and
the Intel® Core™ 2 Duo processor, which provides the basis for Intel's advanced, multiple-core computer families.

Today, Intel Israel leads Intel's global portability strategy by focusing on developing processors, wireless
communication products and consumer electronics components. Its engineers are developing the advanced
computing families that offer superior performance, low power consumption, long battery life and wireless
communication capabilities for the next generation of mobile computing. Intel Israel is also charging forward with
the WiMAX revolution, which will transform new generations of mobile computers and phones.

The Production Facilities: Making the World’s Most Advanced Computing Technologies
The Fab 18 Production Facility in Kiryat Gat became operational in 1999, In 2008, the plant was spun off into
Numonyx as part of a global agreement to streamline flash memory component production.

In late 2008, Intel Israel opened its second production facility in Kiryat Gat - Fab 28. Built with an investment
of more than $3.5 billion, the facility makes Intel's next generation processors with 0.045 micron technology
in 300mm-diameter slices. The new facility is an important milestone for Intel Israel, building on past
accomplishments and affirming its ability to contribute more in the future. The Jerusalem production plant
(Fab 8), which started production in 1985, was converted into a die prep facility, which opened at the end

of 2009,
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