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ABOUT INTEL

Extending our technology leadership, we introduced the high-
performance, energy-efficient Intel® Core™ i7 processor family.

While the global economic climate significantly impacted our fourth-
quarter financial results, we generated $10.9 billion in cash from
operations in 2008, enabling us to continue to invest in innovation,

even during the economic downturn.

We continued to work with the Electronic Industry Citizenship
Coalition (EICC) to effect lasting social and environmental improvements
in the global electronics supply chain.

Fueling the Innovation Economy
Intel was founded by Gordon Moore and Robert
Noys in Santa Clara, California, in 1968. In 1972,
Intel introduced the first microprocessor, thereby
creating the computer revolution that changed the
world. Today, as the world's largest semiconductor
chip maker, based on revenue, Intel supplies
communications and software products, mother-
boards, and, of course, microprocessors to the
worldwide computer industry.

Intel Israel

Intel Israel has been operating since 1974, when
the first Intel development center outside of the
United States was opened. In 1985, Fab 8, the first
non-U.S. production plant, opened in Jerusalem.
The company focuses on the development and
manufacturing of network and communications
products as well as micro-processors. In parallel, it
heads the mobile domain in Intel Corporation. Some
6,470 people are employed in the four development
centers in Haifa, Yakum, Petach Tikva, and Jerusalem,
and in the two production plants in Kiryat Gat and
Jerusalem.

Development Centers—Global

Mobility Begins in Israel

Intel Israel's development centers serve as a
strategic growth engine for Intel Corporation and
are responsible for some of the technological
breakthroughs that change the face of global
computerization. At present, the centers’ engineers
head Intel's global mobility strategy. The Israel
development centers focus on processors for
computers and wireless communication products.

Over the years, many of Intel Corporation’s core
technologies have been developed at the centers,
including the processor for the first personal
computer, MMX technologies that constitute the
basis of the Pentium processor, technology platforms
for Intel® Centrino mobile computers and the Intel®
Core™ 2 Duo processor. Similarly, the first Ethernet
controller, the first fast Ethernet, and the first
wireless LAN were developed in Israel. Currently,
the next generations in Intel's advanced computer
families are being developed in Israel and Intel
Israel's engineers are heading the WiMax revolution.
In keeping with a global company that creates the
future in the computer and Internet fields, VLSI
(very large-scale integration), CAD tools for VLSI,
and software technologies are being developed in
Haifa.

Manufacturing Centers—Advanced

Production Platforms

The manufacturing center in Kiryat Gat (Fab 18)
began operating in 1999. In 2008, the Intel plant
was transferred to Numonyx. Fab 28, a highly
advanced Intel manufacturing plant was opened in
Kiryat Gat in the second half of 2008. The plant
manufactures Intel’s next generation processors
using 45-nanometer technology. The decision to
build the new plant is a significant landmark for
Intel Israel: it acknowledges the company's past
achievements and expresses faith in its ability to
continue making a significant contribution in the
future. The manufacturing center in Jerusalem
(Fab 8) is being adapted for new business
assignments.
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LETTER FROM OUR GM

Intel Israel: a Vital Growth Engine for Israel’'s Economy

| am honored to present you with Intel’s fourth corporate social responsibility
report. This year, Intel Corporation chose to celebrate its 40th anniversary by
donating 1 million hours of volunteer service to the communities in which it does business. Intel Israel
played a role in achieving this global goal, with 70% of our employees contributing 65,000 hours of
volunteer work. In addition, we donated ILS 16 million in 2008 to a range of educational activities
across Israel.

Throughout the vear, we intensified our involvement in innovative educational programs. Some
employees volunteer by teaching math and science lessons to underprivileged pupils, while others
are trained as teacher aids. Other efforts focus on assimilating the use of technology in the school
curriculum. We have also initiated and built a coalition with other leading corporations to help promote
technological education in Israel. These new activities add to our ongoing support of universities,
colleges and research institutions to help develop human capital for the high tech industry.

Our commitment to environmental performance generates long-lasting benefits. We make sure all our
new buildings are built with “green” construction methods. We have also launched the Membrane Bio
Reactor to treat wastewater from our Fab 28 plant in Kiryat Gat, which manufactures chips with 45
nanometer technology. The MBR, in which we invested ILS 80 million, is the first wastewater treatment
facility in the world established by Intel and the largest of its type in Israel.

Since Intel first opened its R&D and production centers outside the USA, Intel Israel has been responsible
for some of the breakthrough technologies and products that transformed the nature of computing.
We are proud that the energy-efficient developments that lead Intel’s new computers were conceived
in Israel.

We regard our advanced technological developments as an opportunity to nurture the communities
in which we operate. This year, as part of a new pilot, we connected Sapir College and the kindergartens
in Sderot to the Internet with WiMAX (wireless broadband networking) technology.

With 6,470 employees across Israel, Intel is the country’s largest private employer, with direct and
indirect impact on the income of tens of thousands of families. As part of our responsibility towards
our employees, we are doing everything to cut costs and streamline operations during these times
of crisis—except for laying off employees. Intel's financial soundness, the challenging work it offers
and our broad range of employee welfare programs are the corporate traits that earned Intel first
place among the best companies to work for in Israel.

2009 marks the 35th anniversary of Intel Israel. We will continue to contribute our utmost to the
country based on ongoing dialogue with ministries, municipalities and NGOs. 2009 holds major economic
challenges as a result of the global recession. | am confident that with strong teamwork and motivation,
we will come out of the crisis even stronger.

Wheshug

Maxine Fassberg, Vice President, Intel Corporation; General Manager, Intel Israel
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